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o v e r a ll c o n v e r g e n c e p r o c e s s . T h e d e co m p o sitio n a n a ly sis in d ica te s that t h e d o m i n a n t c o n s t i t u e n t o f in terco u n try in com e in equ ality w as the a g g reg ate in e q u a lity b etw een reg io n s, fo llo w e d by th e ag g reg ate in eq u ality w ith in reg ions. T h e d eco m p o sitio n also rev eals that the con tribu tio n of in com e in eq u ality am on g the clu sters of LDCs, O E C D and C PEs w as very small.
L Introd u ction
In a n a lo g y to in co m e in e q u a lity am o n g p e o p le , in c o m e in e q u a lity am o n g co u n tries m ay serve as an in d icato r o f the in tern a tio n a l lev el o f relative deprivation. Large d ifferen ces in in co m e p e r ca p ita b e tw e e n n eig h b o u rin g co u n trie s m ig h t th e re fo re g e n e ra te leg a l an d illeg a l m ig ra tio n fro m p o o r c o u n trie s to ric h e r o n es th at can a g g ra v a te p ro b le m s o f u n e m p lo y m e n t an d e th n ic im b a la n ce s an d te n sio n in er d u rin g p e rio d s o f recessio n . In so m e ex trem e ca se s, la rg e d iffe r e n c e s in p e r ca p ita in co m e m ig h t le a d to a c ts o f ag gression that can in flict co n sid erab le h um an su fferin g , lo ss
of n a tu ra l reso u rces and en viron m en tal d am age and th at can s h a k e th e w o r ld 's p o litic a l s ta b ility . T h e c o n v e r g e n c e h y p o th e sis s u g g e s ts, h o w ev er, that sp illo v e rs fro m lead er e co n o m ie s to fo llo w ers, d iffu sio n o f in n o v a tio n s, im ita tio n , m o d ern isa tio n o f so cial and econ om ic in stitu tio n s, as w ell as M a slo w v ia n p ro cesses o f d iv ertin g p ro d u ctiv e en erg ies in to a c tiv itie s o f se lf-e x p re ssio n and fu lfilm en t in th e a d v a n ced eco n o m ies, tend to narrow the per capita in com e gap betw een th e rich and the p oor countries.
In th e ir s e m in a l stu d y on w o rld w id e in co m e in eq u ality , S u m m ers, K rav is and H eston (1984) found by com p u ting G ini 1950 , Bau m ol (1986 suggested that th ere a re sev eral co n v e rg e n ce -d iv erg en ce clu b s -in co m e le v e ls c o n v e rg e d w ith in th e ce n tra lly p lan n ed eco n o m ies an d th e m id d lein com e m arket eco n om ies, but not w ith in th e g rou p o f lo win com e co u n tries. Bau m ol (1986) also fou nd that b etw een the a fo re m e n tio n e d g ro u p s in c o m e le v e ls h a v e g e n e r a lly d iv e rg e d , w ith th e e x c e p tio n o f th e c e n tr a lly p la n n e d e co n o m ie s w h ich ca u g h t u p w ith th e a d v a n c e d m a rk e t econom ies to a slight extent. By ap p lying an au gm en ted Solow in g e n e ra l, h a v e co n firm ed th e ex isten ce o f a co n v e rg e n c e process.
W h ile it is in terestin g to stu d y the in com e d ifferen ces and ex isten ce o f co n v erg en ce or d iv erg en ce p ro cesses w ith in an d b e tw e e n th e a fo re m e n tio n e d g e n e ra l g ro u p s o f s im ila r eco n om ic d ev elop m en t stage and econ om ic sy stem , it sh o u ld be recognised that the u tm ost ad v erse effects and ex p ressio n s o f in terco u n try in co m e in eq u ality are likely to o ccu r a m o n g n e ig h b o u rin g co u n tries an d, h en ce, it is a lso im p o rta n t to an aly se the in terco u n try in com e in eq u ality lev els an d tren d s by regions. By applying Theil (1967) the tw e n ty -fo u r co u n tries a ffilia ted to th e O rg a n isa tio n fo r E con om ic C oop eration and D evelopm ent (O EC D ). T h e th ird is the clu ste r o f the n ine C en trally P lan ned E co n o m ies (C P Es).
S in c e m u ch o f th e a d v e rs e e ffe c ts an d e x p r e s s io n s o f in te rc o u n try in co m e in e q u a lity m ig h t ta k e p la c e a m o n g n eig h b o u rin g co u n tries, these clu sters, w ith th e ex cep tio n o f the C P E s' clu ster w hich form s a geographical co n tin u u m alo n g E ast E u ro p e an d N o rth A sia, are s u b d iv id e d in to tw e lv e regional groups. T h e regional groups of the LD C s are East A sia
and th e P a cific (7 co u n tries), E ast and S o u th e rn A frica (18 co u n trie s), G u lf and A rabia ( 1980:88-89) . This m easu re su g gests that the ag g re g a te lev el o f in terco u n try in co m e in equ ality in an y given y e a r is eq u al to the w eigh ted su m of the logarithm s o f the co u n tries' ratio s o f in co m e sh a re to p opu lation share, w h ere the w eig h ts a re the co u n tries' in com e shares. O ur ch oice o f this in d ex is b ased on its a ttra ctiv e d eco m p o sitio n featu re. T h e T h eil in d ex can be stra ig h tfo rw a rd ly d eco m p o sed betw een an d w ith in g ro u p s, w h e re a s th e G in i c o e ffic ie n t is only d e co m p o sa b le if th e c o n s titu e n t su b g ro u p s ca n b e s tric tly o rd e re d by in co m e (Fishlow , 1972; and C ow ell, 1980) . >-Nfn^tn'or^ooao-' Nrnrt mvor^oo^o -c< cn*t » / ■ > ,^^^y^^^'^^rvt>' rv,r^rs-iv' r'r^h-ts'00oooooooooo Figure 2 . Intercountry income inequality within regions of LDCs
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In ev en ts and p ro ce sses su ch as the oil g lu t, th e ex tem a l-d eb t c r is is , th e G la s n o s t an d P e re stro ik a , th e c o lla p s e o f th e co m m u n ist reg im es and the C om econ in East E u rop e an d th e tra n s itio n o f th e fo rm e r ce n tra lly p la n n ed e c o n o m ie s to m a rk et eco n o m ies, th e w ars in the G u lf, the u n ific a tio n o f G e rm a n y , th e v io len t fra g m e n ta tio n o f th e fo rm e r S o v ie t U n ion and Y u g o slav ia, and the form ation of free-trad e zo n es.
T h e s e e v e n ts h a v e p ro b a b ly a ffe cte d th e g lo b a l le v e l o f in terco u n try in co m e in eq u ality co n sid erab ly in recen t y ears, and th e ir fu ll effects are likely to be exten d ed in to th e n ext century. 
